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CONFIDENTIAL RABAT 1908 

E.O. 11652: GDS 
TAGS: MASS 

SUBJECT: MOROCCO - FMS CREDIT 

REF: RABAT 0854 

1 . MUSLO HAS RECEIVED GOM REVISED REQUEST FOR APPROVAL FOR 
USE OF FMS CREDIT AS FOLLOWS: 

FY75 (NO CHANGE) 

T-34C DOWNPAYMENT $ 1 ,245,450 

OLD LOCKHEED CONTRACT 1,105,480 

NEW C-130H DOWNPAYMENT 11,469,070 

TOTAL: 14,000,000 


FY76 

C-130H MARCH PROGRESS PAYMENT $9,086,361 
C-130H JULY PROGRESS PAYMENT 10,367,716 
T-34C FINAL PAYMENTS 3,736,350 
DRAGON DOWNPAYMENT 5,740,000 

UNCOMMITTED 1,069,573 

TOTAL: 30,000,000 

2. GOM REQUESTS FMS CREDIT FOR FY 77 AS FOLLOWS: 
C-130H FINAL PAYMENTS 20,735,43 1 
DRAGON PROGRESS/FINAL PAYMENTS 51,660,000 
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3. THE SUBSTANTIAL INCREASE REQUESTED IN PARA 2 OBVIOUSLY 
REFLECTS GOM'S REQUIREMENT FOR MORE CREDIT BUT ALSO STEMS 
IN PART FROM DESIRE TO AVOID MIXING SOURCES OF MONEY IN 
PAYMENT FOR GIVEN SYSTEMS. WE ARE TOLD THAT SUCH MIXING 
SERIOUSLY COMPLICATES CYCLE OF ALLOCATING AND APPROVING 
FUNDS FOR GIVEN PROJECTS. AVOIDANCE OF MIXING LIKELY TO 
LEAD TO SMOOTHER CONTINUITY IN PAYMENTS. 

4. WITH THE RECEIPT OF THE DRAGON LOA. THE GOM PROJECTIONS 
FOR FMS CREDIT UTILIZATION IS NO LONGER VALID BECAUSE THE 
DRAGON PAYMENT SCHEDULE REQUIRES MORE FUNDS THAN AVAILABLE 
IN FY 76 IF MOROCCANS ALSO TRY TO PAY OFF THE T-34CS WITH 

SAME YEAR FUNDS. FY 75 CREDIT USE SHOULD REMAIN AS CITED 
IN REFTEL; FY 76 CREDIT SHOULD REMAIN AS ALLOCATED IN 
REFTEL BUT WITH NEW AMOUNTS AS FOLLOWS: 

FY 76 

C-130H MARCH PROGRESS PAYMENT $9,086,361 
C-130H JULY PROGRESS PAYMENT 10,367,716 
DRAGON DOWN PAYMENT 7,435,583 

DRAGON JAN 77 PROGRESS PAYMENTS 3,1 10,340 
TOTAL 30,000,000 

5. REFTEL ALLOCATION OF FY 77 CREDIT MODIFIED BY 
DRAGON PROGRESS PAYMENTS IS AS FOLLOWS: 

FY 77 

T-34C FINAL PAYMENTS $3,736,350 

C-130H FINAL PAYMENTS 20,735,43 1 

DRAGON JAN 77 PROGRESS PAYMENTS 8,001,330 
DRAGON NOV 77 PROGRESS PAYMENTS 11,111 .670 
TOTAL: 43,584,478 

PROJECTED AVAILABLE FMS CREDIT 30,000,000 
DEFICIT: (13,584,478) 

THIS ALLOCATION IS PREDICATED UPON GOM OBTAINING FY 77 
CREDIT BY 1 NOV 76 SINCE THE T-34C PAYMENTS COMMENCE AT 
THAT TIME. 
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6. OUTYEAR PROJECTION ON DRAGON PROGRESS PAYMENTS IS 
AS FOLLOWS: 

FY78 PROGRESS PAYMENT 16,667,504 

FY79 PROGRESS & FINAL PAYMENTS 11,111 ,670 

7. WE BELIEVE AT LEAST MODEST INCREASE IN FY77 FMS 
CREDITS TO $45 MILLION DEFINITELY IN U.S. INTEREST. FOR 
ONE THING, INCREASE WILL HELP KEEP UP WITH HIGH RATE OF 
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INFLATION IN ARMS PRICES. ALSO, AUGMENTED CREDIT, 

ALTHOUGH STILL ONLY A VERY SMALL PORTION OF TOTAL 
MOROCCAN MILITARY PURCHASES, WILL CONSTITUTE ADDITIONAL 
ENCOURAGEMENT TO "BUY AMERICAN". INCREASE, FURTHERMORE, 

WOULD BE RECEIVED BY GOM AS WELCOME POLITICAL GESTURE. 

IF INCREASE TO $45 MILLION IMPOSSIBLE, WE WOULD HOPE 
THAT A MINIMUM OF $5 MILLION BE ADDED IN ORDER TO HELP 
GOM MEET DRAGON PAYMENTS SCHEDULE WITH FMS FUNDS. 

ANDERSON 
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